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Introduction 

Our discussion and analysis of Independent School District No. 625, Saint Paul, Minnesota’s (SPPS or 
the District) financial performance provides an overview of the District’s financial activities for the fiscal 
year ended June 30, 2012. As the intent of this management discussion and analysis is to look at SPPS’s 
financial performance as a whole; readers should also review the financial statements and notes to basic 
financial statements to enhance their understanding of SPPS’s financial performance. 

 

Financial Highlights 

Key financial highlights for 2012 are as follows: 

On the districtwide financial statements: 

 Total net assets of SPPS increased from $102.0 million in fiscal year 2011 to $132.3 million in 
fiscal year 2012, an increase of $30.3 million, or 29.7 percent. This increase is a result of current 
year operations and the prior period adjustment for the recognition of the property tax shift 
mandated by the Legislature. 

 Total revenue increased $7.7 million from $619.2 million in fiscal year 2011 to $626.9 million in 
fiscal year 2012, or 1.2 percent. Total expenses decreased $15.0 million from $627.3 million in 
fiscal year 2011 to $612.3 million in fiscal year 2012. Additional information is provided in a later 
section of this Management’s Discussion and Analysis. 

 The District retired $35.0 million of outstanding long-term debt, which included the 2001B and 
2001C general obligation bond issues. Sources of the $35.0 million included the General Obligation 
School Building Refunding Bonds, Series 2010A issue and scheduled property tax levy and aid for 
debt service. 

 The District issued $69.3 million of long-term debt: $16.0 million (2011C) of general obligation 
crossover refunding bonds that will refund $6.7 million of 2002A and $9.3 million of 2002B; 
$25.0 million (2012A) of general obligation building bonds under legislative authority for capital 
renovation and improvements and statutory authority for deferred maintenance; $28.3 million 
(2012B) of general obligation crossover refunding bonds that will refund $6.5 million (2003B), 
$8.9 million (2003C), and $15.2 million (2004B). 

On the fund financial statements: 

 The ending fund balance of all governmental funds of SPPS increased from $161.0 million in fiscal 
year 2011 to $216.8 million in fiscal year 2012; an increase of $55.8 million, or 34.7 percent. 

 The Debt Service Fund balance increased from $6.7 million in fiscal year 2011 to $50.0 million in 
fiscal year 2012. This increase of $43.3 million was due to an additional $39.8 million of funds held 
in escrow for the 2011C general obligation crossover refunding bond issue (due 2/1/2013) and the 
2012B general obligation crossover refunding bond issue (a portion due 2/1/2014 and a portion due 
2/1/2015) and due to $3.7 million in excess revenue over expenditures. 
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 The General Fund balance increased by $35.5 million as a result of the current year operations and 
the prior period adjustment noted in the current year. The General Fund restricted fund balance 
categories increased by $1.6 million in operating capital, $1.9 million in retiree health insurance 
premiums, and $2.0 million in OPEB revocable trust. Other notable changes include a $3.0 million 
increase in committed for retiree health insurance, a $3.3 million increase in assigned for contractual 
obligations (due to the assigned for encumbrances category being included with assigned for 
contractual obligations), $7.2 million assigned for the Strong Schools, Strong Communities Initiative,  
and a $17.0 million increase in unassigned fund balance. These increases were offset by a 
$1.1 million decrease in assigned for next year operations, $1.2 million decrease in health and safety, 
and decreases in other fund balance categories. 

  

Overview of the Financial Statements 

This financial section consists of five parts – Management’s Discussion and Analysis (this section), 
independent auditors’ report, the basic financial statements, required supplementary information, and 
combining and individual fund statements presented as supplemental information. The basic financial 
statements include two kinds of statements that present different views of the District: 

 The first two statements are districtwide financial statements that provide both short-term and 
long-term information about the District’s overall financial status. 

 The remaining statements are fund financial statements that focus on individual parts of the 
District, reporting the District’s operations in more detail than the districtwide financial statements. 

The governmental funds statements tell how basic services such as regular and special 
education were financed in the short term, as well as what remains for future spending. 

Proprietary funds statements offer short- and long-term financial information about the 
activities the District operates like businesses. 

The financial statements also include notes that explain some of the information in the statements and 
provide more detailed data. 
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Figure A-1 summarizes the major features of the District’s financial statements, including the portion of 
the District’s activities they cover and the types of information they contain. The remainder of this 
overview section of Management’s Discussion and Analysis highlights the structure and contents of each 
of the statements. 

 

 

 

  

 

Governmental Funds Proprietary Funds Fiduciary Funds

* Internal Service funds 

*Statement of Net *Balance Sheet *Statement of Net Assets *Statement of Fiduciary
  Assets     Net Assets  

*Statement of Revenues, *Statement of Revenues, 
*Statement of Activities   Expenditures, and   Expenses, and Changes in *Statement of Changes

  Changes in Fund   Fund Net Assets     in Fiduciary Net Assets
  Balances

*Statement of Cash Flows

Accrual accounting and
economic resources focus

Modified accrual 
accounting and current 
financial resources focus

Accrual accounting and 
economic resources focus 

Accrual accounting and 
economic resources focus

Type of 
Asset/Liability 
Information 

All assets and liabilities, 
both financial and capital, 
short-term and long-term 
 

All assets and liabilities, 
both financial and capital, 
short-term and long-term 

Type of 
Inflow/Outflow 
Information 

Revenues for which cash is 
received during or soon 
after the end of the year; 
expenditures when goods 
or services have been 
received and payment is 
due during the year or 
soon thereafter

All revenues and expenses 
during year, regardless of 
when cash is received or 
paid

Districtwide Financial
Statements 

Accounting 
Basis and 
Measurement 
Focus 

Major Features of the Districtwide and Fund Financial Statements
Figure A-1

Fund Statements

Scope Entire district (except 
fiduciary funds) 

The activities of the 
District that are not 
proprietary or fiduciary, such 
as special education, building 
maintenance, food service, 
and community education

Resources the District 
holds for the benefit of 
parties outside the District.

Activities the District 
operates similar to private 
businesses 

Required 
Financial 
Statements 

Generally assets expected 
to be consumed and 
liabilities paid during the 
year or soon thereafter; no 
capital assets included or 
long-term liabilities 
included

All assets and liabilities, 
both financial and capital, 
short-term and long-term

All revenues and expenses
during the year, regardless 
of when cash is received or
paid

All additions and deductions 
during the year, regardless of 
when cash is received or 
paid
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Districtwide Financial Statements 

The districtwide financial statements report information about the District as a whole using accounting 
methods similar to those used by private-sector companies. The Statement of Net Assets includes all of 
the District’s assets and liabilities. All of the current year’s revenues and expenses are accounted for in 
the Statement of Activities regardless of when cash is received or paid. 

The two districtwide financial statements report the District’s net assets and how they have changed. Net 
assets, the difference between the District’s assets and liabilities, is one way to measure the District’s 
financial health or position. 

 Over time, increases or decreases in the District’s net assets are an indicator of whether its financial 
position is improving or deteriorating, respectively. 

 To assess the overall health of the District, the reader needs to consider additional nonfinancial 
factors such as changes in the District’s property tax base, enrollment changes, legislative changes, 
and the condition of school buildings and other facilities. 

In the districtwide financial statements, the District’s activities are shown in one category: 

 Governmental activities – Most of the District’s basic services are included here, such as regular 
and special education, transportation, administration, food services, and community education. 
Property taxes, state aids, grants, and charges for services finance most of these activities. 

 

Net Assets

(In millions)

Governmental activities
Percentage

2012 2011 change

Current assets $ 468.4   $ 403.2   16.2%
Other noncurrent assets 39.1   1.1   3,454.5
Capital assets, net 404.8   397.2   1.9

Total assets $ 912.3   $ 801.5   13.8%

Current liabilities $ 340.7   $ 298.8   14.0%
Long-term liabilities 439.3   400.7   9.6

Total liabilities $ 780.0   $ 699.5   11.5%

Net assets:
Invested in capital assets, net

of related debt $ 112.9   $ 112.9   —%
Restricted for:

Debt service 1.8   0.1   1,700.0
Capital projects 7.0   5.5   27.3
Community services 3.7   3.8   (2.6)
Food service 4.8   4.6   4.3
Other purposes 3.1   1.9   63.2

Unrestricted (1.0)  (26.8)  96.3

Total net assets $ 132.3   $ 102.0   29.7%
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 Current assets – increased $65.2 million due to an increase in cash and short-term investments of 
$53.4 million, an increase in restricted cash for debt service of $4.4 million, a decrease of 
$7.5 million in restricted cash for capital projects, an increase in taxes receivable of $2.2 million,  
an increase in due from other governmental units of $12.4 million, and an increase of $0.5 million 
in prepaid expenses. These were offset by a $0.2 decrease in other receivables. 

 Noncurrent assets – restricted cash and investments for debt service increased by $35.4 million 
and deferred charges increased by $0.6 million. Capital assets increased nearly $26.2 million, 
which when offset by the accumulated depreciation (current depreciation expense) of $18.3 million 
and a loss on retirement of capital assets of $0.3 million that in the aggregate represents the 
$7.6 million net increase in capital assets. 

 Current liabilities – increased by $41.9 million due to an increase in the short-term borrowing – 
aid anticipation certificate category of $60.1 million and an increase of $9.7  million in long-term 
obligations due within one year. These were offset by a decrease of $1.5 million in accounts 
payable, $10.6 million in accrued expenses, $14.3 million in property tax unearned revenue, 
$0.7 million in other unearned revenue, $0.3 million in due to other governmental units, and 
$0.5 million in amounts held for school activities. 

 Noncurrent liabilities – increased $38.6 million due to the $8.0 million increase in net other 
postemployment benefit obligation and a $30.6 million increase in long-term obligations. 
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The Statement of Net Assets reports all financial and capital resources. The statement presents the assets 
and liabilities in order of relative liquidity, that is, the relative ease to convert the asset to cash. The 
liabilities with average maturities greater than one year are reported in two components – the amount due 
within one year and the amount due in more than one year. The long-term liabilities of the District, 
consisting of general obligation bonds, certificates of participation, and long term portions of severance, 
vacation, and early retirement incentive have been reported in this manner on the Statement of Net Assets. 
The difference between the District’s assets and liabilities is its net assets. 

 

Change in Net Assets

(In millions)

Governmental activities
Percentage

2012 2011 change

Revenues:
Program revenues:

Charges for services $ 16.8 $ 14.8 13.5%
Operating grants and contributions 170.0 177.9 (4.4)

Total program revenues 186.8 192.7 (3.1)

General revenues:
Property taxes levied for general purposes 79.1 96.4 (17.9)
Property taxes levied for debt services 39.0 33.8 15.4
Property taxes levied for community

service 3.4 5.2 (34.6)
Federal and state aid not restricted to

specific purposes 318.4 290.6 9.6
Investment earnings 0.2 0.5 (60.0)

Total general revenues 440.1 426.5 3.2

Total revenues 626.9 619.2 1.2

Expenses:
Instruction 388.6 408.7 (4.9)
Support services:

Pupil support 70.3 67.7 3.8
District administration 17.5 18.6 (5.9)
Sites and buildings 48.0 46.2 3.9
Instructional support 32.2 31.4 2.5
District support 15.3 15.0 2.0
Community education services 24.6 24.2 1.7
Interest and fiscal costs on long-term debt 15.8 15.5 1.9

Total expenses 612.3 627.3 (2.4)

Change in net assets $ 14.6 $ (8.1) (280.2)%

 



INDEPENDENT SCHOOL DISTRICT NO. 625 
SAINT PAUL, MINNESOTA 

Management’s Discussion and Analysis 

June 30, 2012 
(Unaudited) 

 

 9 

 

Revenues – SPPS’s total revenues were $626.9 million for the year ended June 30, 2012, compared to 
$619.2 million for the year ended June 30, 2011. Revenues increased in 2012 by $7.7 million, or 
1.2 percent, as compared to 2011. 

Unrestricted federal aid, state aid, and property taxes accounted for 70.1 percent of total revenue for the 
year. The mix between local tax revenue and state aid is controlled by state law and is subject to change 
each year by legislative action. 

Another 27.1 percent came from operating grants and contributions, and 2.8 percent from charges for 
services and investment earnings. 

As a percentage of the total revenue, property tax revenue decreased by 2.5 percent from 21.9 percent of 
revenue in fiscal year 2011 to 19.4 percent in fiscal year 2012, and federal and state aid increased from 
46.8 percent of revenue in fiscal year 2011 to 50.7 percent in fiscal year 2012. 

 

 
Property taxes have decreased by $13.9 million, whereas operating grants and contributions have 
decreased by $7.9 million. Unrestricted federal and state aid increased by $27.8 million as well as the 
charges for services which increased $2.0 million during 2012. Investment earnings decreased 
$0.3 million due to the reduction in investment interest rates. 

Investment 
Earnings
0.1%

Charges for 
Services
2.7%

Property Taxes
19.4%

Operating Grants 
and Contributions

27.1%

Unrestricted 
Federal and State 

Aid
50.7%

Sources of Revenue for Fiscal Year 2012
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Expenses – The total cost of all programs and services was $612.3 million. 

The District’s expenses for classroom instruction and caring for students are 80.2 percent, which consist 
of the following three program areas: instruction, instructional support, and pupil support. 

Administration activities account for 2.9 percent of total costs. 

Employees’ salaries and related benefits account for 77 percent of total costs. 
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Enrollment – Enrollment is a critical factor in determining revenue. Over the last five years, the District 
has experienced a decrease in average daily membership (ADM) after being 39,223 in 2008. Enrollment 
declined an average of 1.3 percent per year over the past five years. The following chart shows the 
number of students that has decreased over this time period: 

 

2007 – 08 2008 – 09 2009 – 10 2010 – 11 2011 – 12

Primary $ 21,379  21,159  21,231  21,444  21,623  
Secondary 17,844  17,144  16,714  16,392  16,046  

Total students $ 39,223  38,303  37,945  37,836  37,669  

Percent change -2.5% -2.3% -0.9% -0.3% -0.4%

Student Enrollment (Average Daily Membership)

 

Student Enrollment (Average Daily Membership) 
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Capital Assets 

At June 30, 2012, SPPS had $404.8 million invested in a broad range of capital assets, including land, 
land improvements, buildings, building improvements, equipment, and construction in progress. This 
amount represents a net increase (including additions and depreciation) of $7.6 million, or an increase of 
1.9 percent. 

Capital Assets

(Net of depreciation in millions)

Governmental activities
Percentage

2012 2011 change

Land $ 26.0   $ 26.0   —%
Land improvements 21.2   19.5   8.7
Buildings 338.1   333.1   1.5
Building improvements 276.5   256.2   7.9
Equipment 16.5   15.9   3.8
Construction in progress 8.7   11.1   (21.6)

Total 687.0   661.8   3.8

Less accumulated depreciation (282.2)  (264.6)  6.7

Total capital assets, net $ 404.8 $ 397.2 1.9%
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The increase in capital assets land improvements in fiscal year 2012 include: tennis courts at Como Senior 
High School; improvements to bus and parent drop off areas throughout the District; and paving 
improvements or replacements at Como Park Elementary, Como Park Senior, Hancock, Linwood, 
Obama, Ramsey, Wilson, and others. 

Major building improvements completed include:  new main entries for Chelsea Heights and Como Park 
Elementary; main office addition for Mississippi; fire alarm system replacement at Harriet Bishop; 
DDC implementation at Como Park Elementary, Highwood Hills, and Maxfield; auditorium 
improvements at Central Senior, Highland Park Senior, and Mississippi; piping replacement at 
Battle Creek Middle and Farnsworth; roofing replacements at Eastern Heights, Farmsworth, Humboldt, 
Monroe, and Ramsey; technology improvements at Harding and Maxfield; ventilation improvements at 
Chelsea Heights; and window replacements at Como Park Elementary, Battle Creek Elementary, and 
Highwood Hills.  

Capital assets are recorded at historical or estimated historical cost of purchase or construction. Capital 
assets are not restated to current market value. 

Additional details of the District’s capital assets activity can be found in the notes to basic financial 
statements. 

Long-Term Debt 

As of June 30, 2012, SPPS had $391.5 million in general obligation bonds and other long-term debt 
outstanding, which represents an increase of $40.5 million, or 11.5 percent, from last year. 

Outstanding Long-Term Debt

(In millions)

Governmental activities
Percentage

2012 2011 change

General obligation bonds $ 352.2 $ 312.1 12.8%
Certificates of participation 26.2 31.9 (17.9)

Add (Less) unamortized discount/premium 13.8 7.4 86.5
Add (Less) deferred assets on refunding (0.7) (0.4) (75.0)

$ 391.5 $ 351.0 11.5%

 

During fiscal year 2012, the District retired two general obligation bond issues (2001B and 2001C). 
Proceeds to retire the debt came from the 2010A refunding issue. 

General obligation school building bonds in the amount of $25.0 million (2012A) were issued in fiscal 
year 2012. SPPS also issued two crossover refunding bonds (2011C and 2012B) totaling $44.4 million to 
refund two bonds at the crossover date in February 2013, two bonds at the crossover date in 
February 2014, and one bond at the crossover date in February 2015.  
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SPPS currently has legislative authority to annually issue $15 million in capital bonds. SPPS has statutory 
authority to issue alternative bonds and $11 million for deferred maintenance. 

The District’s legal debt limit is 15 percent of the fair market value of the property within the District, 
totaling $2,729,188,891 at June 30, 2012. The District’s legal debt margin at June 30, 2012 is 
$2,403,291,477. 

Additional details of the District’s long-term debt activity can be found in the notes to basic financial 
statements. 

Fund Financial Statements 

SPPS’s fund financial statements provide detailed information about the most significant funds – not 
SPPS as a whole. Governmental funds reporting focuses on showing how money flows into and out of 
funds and the balances left at year-end that are available for spending. They are reported using modified 
accrual accounting, which measures cash and all other financial assets that can readily be converted to 
cash. The governmental fund statements provide a detailed short-term view of SPPS’s operations and the 
services it provides. Governmental fund information helps the reader determine whether there are more or 
fewer financial resources that can be spent in the near future to finance SPPS’s programs. We describe the 
relationship (or differences) between governmental activities (reported in the Statement of Net Assets and 
the Statement of Activities) and governmental funds on the reconciliation of the governmental funds. 

Governmental Revenues 

The following table presents a summary of the General Fund, Community Service Fund, Food Service 
Fund, Debt Service Fund, and Capital Project Fund revenues and net other financing sources (uses) by 
type for the year ended June 30, 2012. It also depicts the amount and percentage increases and decreases 
in relation to the prior year. 

Revenues and Other Financing Sources (Uses)

(In millions)

Percentage
Funding sources 2012 2011 change

Property taxes $ 123.1   $ 134.7   (8.6)%
County and other 21.6   19.8   9.1
State aids 402.8   374.1   7.7
Federal aids 77.8   86.5   (10.1)
Investment earnings 0.2   0.2   —
Sales and conversion of assets 2.9   2.9   —

Subtotal 628.4   618.2   1.6

Other financing sources, net 65.8   58.5   12.5

Total $ 694.2   $ 676.7   2.6%

 

Total revenues and other financing sources increased by $17.5 million, or 2.6 percent, from the previous 
year. The primary reason for the increase in revenues is due to the increased other postemployment 
benefit levy, increased reemployment insurance levy, increased debt service levy, and increase in bonds 
issued. These increases were offset by the decrease in federal aids due to the expiration of the American 
Recovery and Reinvestment Act (ARRA).  The revenue neutral tax shift which is used on occasion to 
balance the state budget impacts the recognition of state aid and property tax sources presented in the 
table above.  
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The financing of elementary and secondary education in Minnesota is through a combination of 
state-collected taxes (primarily income and sales) and locally collected property taxes. Revenue to school 
districts is received in three major categories. 

1. State Education Finance Appropriations 

a. General Education Aid – The largest share of the education finance appropriation, general 
education aid, is intended to provide the basic financial support for the education program. 

b. Categorical Aids – Categorical revenue formulas are generally used to meet costs of that 
program (i.e., special education) or promote certain types of programs (i.e., career and 
technical aid). 

2. Property Tax Levies – The largest share of the levy is from voter-approved levies: the operating 
referendum, which is also enrollment driven and debt service levies. 

3. State Paid Property Tax Credits – This is not a major source for SPPS. 

Governmental Expenditures 

The following table represents a summary of the General Fund, Community Service Fund, Food Service 
Fund, Debt Service Fund, and Capital Project Fund expenditures for the year ended June 30, 2012, and 
the percentage increase and decrease in relation to prior year amounts. 

Expenditures

(In millions)

Percentage
2012 2011 Change

District administration $ 17.4  $ 18.1  (3.87)%
District support services 14.7  13.9  5.76
Regular instruction 252.5  260.7  (3.15)
Vocational instruction 4.9  4.7  4.26
Exceptional instruction 107.9  110.6  (2.44)
Community education services 24.3  23.6  2.97
Instructional support services 31.9  30.2  5.63
Pupil support services 70.5  66.1  6.66
Sites, buildings, and equipment 72.4  62.3  16.21
Debt service 42.0  38.9  7.97

Total $ 638.5  $ 629.1  1.49%

 

Total governmental expenditures for fiscal year 2012 remained at essentially the same level as fiscal year 
2011. 
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General Fund 

The General Fund balance at June 30, 2012 is $110,250,660, an increase from the prior fiscal year of 
$18,707,537. General Fund revenues for 2012 increased $2,549,027, or 0.5 percent, from the prior year. 
Total General Fund expenditures for 2012 decreased $2,624,102, or 0.5 percent, from the prior year. 

Community Service Fund 

The Community Service Fund decreased total fund balance by $41,509 from $3,661,101 at the beginning 
of the year to $3,619,592 at the end of the 2012 fiscal year. This compares to a projected decrease of 
$783,355. 

Food Service Fund 

The Food Service Fund is used to record the activity of the District’s child nutrition program. The 
June 30, 2012 fund balance is $4,854,591, an increase from the prior fiscal year of $249,545 compared to 
a balanced budget. 

Debt Service Fund 

The Debt Service Fund is used to record revenues and expenditures for the District’s outstanding bonded 
indebtedness, whether for building construction or for refunding bonds. The June 30, 2012 fund balance 
is $49,982,586, an increase from the prior fiscal year of $43,263,537. The fund balance increase is due to 
the District issuing $44,365,000 in crossover refunding bonds. 

Capital Projects Fund 

The Capital Projects Fund ended the year with a fund balance of $48,084,779 to be used for district 
projects. Expenditures exceeded revenues by $32,585,688, which  was planned in the current year budget. 
Building bond proceeds issued in fiscal 2012 provided the funding for these projects. 

Budgetary Highlights 

The budgets are prepared by fund. Within the General Fund, allocations are made to schools based mainly 
on the enrollment projections for the coming fall. Central services allocations are based on historical 
needs and projections. 

 In June 2011, the Board of Education adopted a budget for fiscal year 2012 that reflected total 
revenue of $616.8 million for all funds. Of this total budget, the General Fund original revenue 
budget for the current year was $496.2 million. 

 During the year, the District revised its budget to reappropriate fund balances, to adjust for 
enrollment changes, to adjust for economic changes, and to accept additional grants. The final 
General Fund budget had expenditures in excess of revenues by $13.5 million due to a planned use 
of fund balance and the reappropriation of June 30, 2011 restricted, committed, and assigned fund 
balances. 
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 Actual General Fund revenues were over budget in the current year. Actual General Fund 
expenditures were under budget and the variance was spread across several programs of the 
General Fund. Regular instruction, exceptional instruction, and district administration experienced 
the largest program variances with savings of $15.0 million, $3.5 million, and $3.5 million, 
respectively. 

 In June 2011, the Board of Education approved an expenditure budget for fiscal year 2012 for all 
funds of $636.3 million. Of this total budget, the General Fund original expenditure budget for the 
current year was $503.2 million. In November 2011, the Board of Education approved a budget 
amendment to expenditures of $31.5 million for all funds due to the following factors: (1) the 
recognition of $15.2 million of grants; (2) the reappropriation of $6.6 million in fund balance to be 
used for contractual obligations, site-based carryover, and the Area Learning Center; (3) an increase 
in revenue of $2.5 million due to an enrollment increase; and (4) $7.2 million in new revenue 
resulting from the 2011 legislative session. 

 Subsequent revisions to the budget by the Board of Education increased expenditures by 
$10.7 million to a total of $678.5 million for all funds. These revisions were due to increases in 
fully financed grants in the General Fund and Community Service Fund. 

 As in past years, the District continued to operate within its total statutory budgetary parameters. 
That is, expenditures for all funds by major function were less than anticipated, or 94.1 percent of 
budget. 

Factors Bearing on the District’s Future 

With the exception of the voter-approved operating referendum, the District is dependent on the state of 
Minnesota for a majority of its revenue authority. Recent experience demonstrates that legislated revenue 
increases have not been sufficient to meet instructional program needs and increased costs due to 
inflation.  

The general education program is the method by which school districts receive the majority of their 
financial support. This source of funding is primarily state aid and, as such, school districts rely heavily 
on the state of Minnesota for educational resources. The basic general education formula allowance for 
Minnesota school districts increased $50 per pupil in fiscal year 2012 to $5,174. The Legislature has 
added $50 per pupil to the formula for fiscal year 2013. A weakened economy and growing demand on 
limited resources continue to present challenges in funding education for Minnesota schools.  

Requests for Information 

This financial report is designed to provide citizens, taxpayers, parents, students, investors, and creditors 
with a general overview of SPPS’s finances and to show SPPS’s accountability for the money it receives. 
Additional details can be requested by mail, at the following address: 

Saint Paul Public Schools 
Business Office 
360 Colborne Street 
Saint Paul, MN 55102 

Or visit our website at: http://businessoffice.spps.org 






























































































































